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pound.   The resumption of gold payments was once more
deferred.

Parliamentary Committees were appointed in 1819 to advise
as to the question of resumption, and a programme of gradual
resumption was embodied in a Bill introduced by Sir Robert
Peel, who had been Chairman of the Commons Committee,
and it was passed into law in that year. Convertibility into gold
coin was to be resumed in 1823, and meanwhile there was to
be a preparatory interval in which the Bank was to sell gold in
the form of bars at a gradually diminishing premium and then
at par. This early instance of what is now called a gold bullion
standard was based on Ricardo's 'ingot plan5.

As it turned out, the premium on gold vanished before the
end of 1819, and the date of convertibility into gold coin was
advanced to May 1821. As the Bank was a buyer and not a
seller of gold in the interval, the ingot plan never came into
practical operation.

The Act of 1819 marks the definitive adoption of the gold
standard. The over-valuation of gold by the Act of 1717 had
made gold in effect the standard during the eighteenth century.
In 1798 a fall in the market-price of silver below the coinage
price threatened a substitution of silver for gold, and a temporary
Act of that year suspended the free coinage of silver. But the
Bank Restriction was already in operation, and there was for
the time being no metallic standard at all. In 1816, when
resumption was coming into prospect, a comprehensive Coinage
Act was passed, which made gold the sole unlimited legal
tender, and placed silver in the position of a subsidiary token
currency of legal tender only for amounts not exceeding 40^.
The Act had contemplated the purchase of silver by the Mint
at 6grf. per ounce. That price, corresponding to a ratio of 15-21
to \3 over-valued silver, and this arrangement would soon have
been found embarrassing. But the proclamation by which it
was to be put into operation was never issued, and the result
was that the purchase of silver for coinage became a matter
within the discretion of the Mint, as it has remained ever since.
The Act of 1816 maintained the coinage price of gold un-